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SUB J : INCOME TAX CONVENTION 
REF: JAKARTA 4610 

1. THE UNITED STATES SIGNED IN DECEMBER 1966 AN INCOME TAX TREATY 
WITH TRINIDAD AND TOBAGO, WHICH IS NOW IN FORCE. IT DOES NOT CON- 
TAIN AN INVESTMENT INCENTIVE. WE ARE ABOUT TO SIGN AN INCOME TAX 
CONVENTION WITH CYPRUS AND EXPECT TO SIGN INCOME TAX CONVENTIONS 
WITH KOREA, JAMAICA AND TAIWAN IN THE NEAR FUTURE. NEGOTIATIONS 
WITH KENYA AND ZAMBIA ARE AT AN ADVANCED STAGE. NONE OF THESE CON- 
TAINS AN INVESTMENT INCENTIVE. 

2. THERE IS ALSO IN EFFECT AN INCOME TAX CONVENTION WITH PAKISTAN, 
SIGNED IN JULY 1957. THAT CONVENTION AS SIGNED CONTAINED A "TAX- 
SPARING" CREDIT, BUT THE SENATE CONSENTED TO RATIFICATION WITH A 
RESERVATION ON THAT PROVISION. PAKISTAN ACCEPTED THE RESERVATION SO 
THE CONVENTION IS IN EFFECT WITHOUT THE TAX-SPARING PROVISION. 
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3. THESE ARE THE ONLY INCOME TAX CONVENTIONS DIRECTLY NEGOTIATED 
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BETWEEN THE UNITED STATES AND DEVELOPING COUNTRIES. THERE IS NO IN- 
COME TAX CONVENTION IN EFFECT WITH ANY COUNTRY WHICH PROVIDES A 
TAX SPARING CREDIT OR SIMILAR INVESTMENT INCENTIVE, NOR IS THERE 
ANY BASIS FOR OPTIMISM THAT SUCH A PROVISION WOULD BE APPROVED. 

KISSINGER 
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